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 AGRICULTURAL ECONOMICS 325 

 PRINCIPLES OF FARM AND RANCH MANAGEMENT 

 SPRING SEMESTER 2011 

 

 

I. Instructor:   Dr. Richard Conner 

308E Blocker  

Telephone:  845-7456 

E-mail: JRC@tamu.edu 

Office Hours:   T - TR 11:00 - 12:00 and W 1:00 - 3:00 or by appointment  

 

Teaching Assistant:   Tom Cobb 

   

Office: Blocker (TBA)    

Telephone: 509-398-6313   

E-mail: tmcobb@ag.tamu.edu 

Office Hours:   Contact anytime 

 

II. Class Schedule: 

 

Lecture:  MW  9:10 - 10:00  Blocker 113 

 

Labs:   Section 501 -- M 12:40 - 2:40 PM WCLF 126 

Section 502 -- M 3:00 - 5:00 PM WCLF 126 

 

IV. Prerequisites:  AGEC 105 or 3 hours of economics 

 

V. Text and Reference List: 

 

TEXT:   Farm Management by R. D. Kay and W. F. Edwards, Sixth Edition 

 

 

III.   Grading: 

 

Your Course grade will be determined by your performance on two regular exams, a 

comprehensive final exam, one laboratory test, and a number of laboratory assignments, 

exercises and quizzes. 
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The grading scale is 90 - 100% = A, 80 - 89% =B, 70-79% = C, 60-69% = D, and below 60% 

= F.  The points and weights given to each component are given below: 

 

Points   % of Course Grade 

 

Exam 1      100     20% 

Exam 2      100     20% 

Final Exam      125     25% 

Lab Test        50     10% 

Lab assignments, exercises  

and quizzes      125       25%   

   TOTAL      500    100% 

 

Exam scores may be curved upward if the grade distribution is lower than expected but will 

not be curved downward.  If a curve is applied, students will be notified of their effective 

score (after the curve is applied) at the time the exam is returned. 

 

VII.   General Policies 

 

1. Absences -- If you are unable to attend lecture or lab due to (a) participation in an 

activity appearing on the University authorized activity list, (b) death or major illness 

in your immediate family, (c) participation in legal proceedings that require your 

presence, (d) religious holy day, or (e) confinement because of illness, you must 

notify the instructor prior to the session(s) you will miss if possible or, if not, on the 

day of the first class meeting after you return.  Make-up exams for exams 1 and 2 will 

only be given to students with excused absences and must be arranged with the 

instructor either before the exam is scheduled or immediately upon returning to class 

after the date of the exam. 

 

   If you miss one, or both, of exams 1 and 2 for reasons other than an excused 

absence, or if preferred by students with excused absences, your percentage score on 

the comprehensive final exam will also be assigned to the exam(s) missed. 

 

  If you miss a lab due to an excused absence as defined in (a) through (e) above, you 

must complete the lab within one week of your return to the university or a grade of 

zero will be assigned.  Unexcused absences from a lab will result in a 10% penalty if 

completed within one week; otherwise, a grade of zero will be assigned. 



 

 3 

 

VIII.   Course Objectives and Content 

 

The objectives of this course are to introduce you to principles of management and decision 

making that are applicable to farm and ranch firms and other agricultural businesses, and to 

develop skills in applying these principles to realistic management situations.  Specific topics 

covered in the course include: 

 

1. Role of Management 

2. Tools of Financial Management 

3. Application of Economic Principles in Management 

4. Planning 

a. Enterprise budgets 

b. Partial budgets 

c. Cash flow budgets      

d. Whole farm planning 

e. Investment analysis 

5. Business Organization 

6. Control 

7. Decision making under uncertainty 

IX.   Class Notes 

 

The class discussion outline that I use as Power Point slides can be found on the internet at  

http://agecon2.tamu.edu/people/faculty/conner-richard/ 

then click on Teaching, then AGEC 325, then you may select from Syllabus, Class Notes, or 

Lab Exercises. 

 

X. Computer Labs 

 

There will be a set of weekly lab assignments that complement the lectures. The labs will be 

held in WCLF room 126. The assignments must be completed during the computer lab 

sessions and must be submitted (via e-mail or Jump drive) to the teaching assistant at the end 

of each session. Interaction among the students is highly encouraged during the lab sessions 

and the work can be submitted in groups of two. 

 

 

 

http://agecon2.tamu.edu/people/faculty/conner-richard/
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XI. American with Disabilities Act 

 

The Americans with Disabilities Act (ADA) is a federal anti-discrimination statute that 

provides comprehensive civil rights protection for persons with disabilities. Among other 

things, this legislation requires that all students with disabilities be guaranteed a learning 

environment that provides for reasonable accommodation of their disabilities. If you believe 

you have a disability requiring an accommodation, please contact the Department of Student 

Life, Services for Students with Disabilities in Room B-118 of the Cain Hall . The phone 

number is 845-1637. 

 

XII. Copyrights Statement 

 

Please note that all handouts and supplements used in this course are copyrighted. This 

includes all materials generated for this class, including but not limited to syllabi, exams, in-

class materials, review sheets, and lecture outlines. Materials may be downloaded or 

photocopied for personal use only, and may not be given or sold to other individuals.  

 

XIII. Scholastic Dishonesty Statement 

 

As commonly defined, plagiarism consists of passing off as one’s own ideas, work, writings, 

etc., which belong to another. In accordance with this definition, you are committing 

plagiarism if you copy the work of another person and turn it in as your own, even if you 

should have the permission of that person. Plagiarism is one of the worst academic sins, for 

the plagiarist destroys the trust among colleagues without which research cannot be safely 

communicated. If you have questions regarding plagiarism, please consult the latest issue of 

the Texas A&M University Student Rules, under the section "Scholastic Dishonesty."  

 

XIV. Use of Calculators During Examinations in the Department of Agricultural 

Economics 

 

Unless specifically authorized by an instructor, the use of all programmable calculators is 

prohibited during examinations and quizzes in Department of Agricultural Economics 

classes.  That is, only simple (e.g., addition, subtraction, multiplication, division, square root, 

exponential, etc., but no programmable features) calculators may be used.  Unauthorized use 

of a programmable calculator during an examination or quiz is considered cheating and will 

result in a grade of zero on the examination or quiz, assigning of a grade of an F
*
 in the 

course, and subsequent reporting of the incident to the Aggie Honor System Office. 
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Scholastic Honesty and Classroom “Rules.” 

 

A note on cheating.  It is not tolerated!  If you are caught in the act, you will 

automatically receive a zero on the work in question.  Your instructor will then proceed 

in completing the Honor Code Violation Report form and report you, through the 

Department of Agricultural Economics Undergraduate Office, to the Honor Council.   

 

For many years Aggies have followed a Code of Honor, which is stated in this very 

simple statement:  

An Aggie does not lie, cheat or steal 

 or tolerate those who do. 

 

The Aggie Code of Honor is an effort to unify the aims of all Texas A&M men and women 

toward a high code of ethics and personal dignity.  For most, living under this code will 

be no problem, as it asks nothing of a person that is beyond reason.  It only calls for 

honesty and integrity, characteristics that Aggies have always exemplified.  The Aggie 

Code of Honor functions as a symbol to all Aggies, promoting understanding and loyalty 

to truth and confidence in each other.  

 

Upon accepting admission to Texas A&M University, a student immediately assumes a 

commitment to uphold the Honor Code, to accept responsibility for learning and to 

follow the philosophy and rules of the Honor System.  Students will be required to state 

their commitment on examinations, research papers, and other academic work.  

Ignorance of the rules does not exclude any member of the Texas A&M University 

community from the requirements or the processes of the Honor System.  For additional 

information, please visit: www.tamu.edu/aggiehonor. 

 

 

On all course work, assignments, and examinations at Texas A&M University, the 

following Honor Pledge shall be preprinted and signed by the student: 

 

“On my honor, as an Aggie, I have neither given nor received 

unauthorized aid on this academic work.” 

 

 

_______________________________________   ______________ 

   Student’s Signature      Date 

 

 

 _______________________________________   ______________ 

   Student’s Printed Name     UIN 

http://www.tamu.edu/aggiehonor
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AGEC 325 TENTATIVE LECTURE AND LAB PLAN:  WEEKS 1 - 8 
Number in ( ) refers to relevant Chapter in text  

 
  MONDAY  WEDNESDAY 
     

Week 1/Jan. 17-21 
Lecture 

           Lab 

  
No class 
No Lab 

  
Course Orientation 
 

     
Week 2/Jan. 24-28 

Lecture 
Lab 

  
Management (1,2) 
Lab - orientation 

  
Mgt. Info. & Asset Value (3,4) 
 
 

     
Week 3/ Jan. 31- Feb. 4 

Lecture   
Lab 

  
Balance Sheet (5) 
   Balance Sheet 

  
Income Statement (6) 
 

Week 4/Feb. 7-11 
Lecture 
Lab 

  
Income Statement  
Income Statement 

  
No Class 
 

     
Week 5/ Feb. 14-18  

Lecture 
Lab 

  

Marginal Analysis (7,8) 

Marginal Analysis 
& Cost Concepts 
 

  
Cost Concepts (9) 
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Week 6/ Feb. 21-25 
Lecture 
Lab 

  
Review 
Open  

  
Exam 1 
 

     
Week 7/ Feb. 28 - Mar. 4 

Lecture 
Lab 

  
Enterprise Budgets (10) 
Enterprise Budgets  

  
Enterprise Budgets 
 

     
Week 8/ Mar.7-11 

Lecture 
Lab 

  
Partial Budgets (11) 
Partial Budgeting  

  
Cash Flow Budgeting (13) 
 
 

 
AGEC 325 TENTATIVE LECTURE AND LAB PLAN: WEEKS 9 - 16 

 
 

 
 

MONDAY 
 

WEDNESDAY             
 
Week 9/ Mar. 14-18 

 
Spring Break 

 
Spring Break 

   
 
Week 10/Mar.21-25   
           Lecture 

Lab 

 
 
Forms of Bus. Org. (14)  
TAMWFARM - Enterprise Budgets 

 
 
Investment Analysis (17) 
 

   
 

Week 11/Mar.28- 
Apr. 1 

       Lecture 
Lab 

 
 
 
Capital and the Use of Credit  (19) 
TAMWFARM - Enterprise Budgets 

 
 
 
Land Use and Control (20) 
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Week 12/ Apr 4-8 
    Lecture  

Lab 

 
 
Review 
TAMWFARM - Whole Farm Analysis 

 
 
Exam 2 
 

   
 
Week 13/Apr. 11-15   

    Lecture  
Lab 

 
 
Decision Making Under Uncertainty (15) 
TAMWFARM - Whole Farm Analysis 

 
 
Decision Making - Uncertainty  
 

   
 
 Week 14/Apr.18-22  

     Lecture 
 Lab 

 
 
Decision Making Under Uncertainty  
No lab 

 
 
Decision Making -Uncertainty  
 

   
 
 Week 15/Apr.25-29  

     Lecture  
Lab 

 
 
Decision Making Under Uncertainty 
Lab Test 

 
 
Decision Making -Uncertainty 

   
Week 16/ May 2      
            Lecture  

Lab 
 

May 9 Final Exam 
8:00-10:00 a.m. 

 
 
Review 
No Lab 

 

 


